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The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

Enclosed  is  the  report  on  the  audit  of  the  Flathead  Valley  Community  College  for  the  two  fiscal  years 
ended  June  30,  1998. 

The  audit  was  conducted  by  James  J.  Wosepka,  PC,  Certified  Public  Accountant,  under  a  contract 
between  the  firm  and  our  office.   The  comments  and  recommendations  contained  in  this  report  represent 
the  views  of  the  firm  and  not  necessarily  the  Legislative  Auditor. 

The  agency's  written  response  to  the  report  recommendations  is  included  in  the  back  of  the  audit  report. 


Respectfully  submitted, 


Scott  A.  Seacat 
Legislative  Auditor 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
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GENERAL 

We  performed  financial/compliance  audits  of  the  Flathead  Valley  Community  College 
for  the  fiscal  years  ended  June  30,  1997  and  1998.  The  objectives  of  our  audits  were 
to:  (1)  determine  if  the  financial  statements  of  the  College  present  fairly  its  financial 
position  and  results  of  operations  for  the  fiscal  years  then  ended;  (2)  determine  if  the 
College  complied  with  applicable  state  and  federal  laws  and  regulations;  (3)  make 
recommendations  for  the  improvement  of  management  and  internal  controls;  and  (4) 
determine  whether  prior  audit  recommendations  have  been  effectively  implemented. 

We  thank  the  Flathead  Valley  Community  College  staff  for  their  cooperation  and 
assistance  during  our  audits. 

HISTORY  AND  BACKGROUND 

In  the  1960's,  residents  of  the  Flathead  Valley  recognized  a  need  for  localized  higher 
education.  Glacier  College,  in  conjunction  with  Whitworth  College  of  Spokane, 
provided  some  educational  services  over  the  course  of  several  years;  however,  the 
need  for  a  separate,  locally-controlled  and  locally-responsive  college  soon  became 
apparent. 

A  group  of  citizens,  dedicated  to  the  goal  of  bringing  post-secondary  education  to  the 
community,  laid  the  groundwork  for  a  college  to  be  established 

On  April  1,  1967,  the  voters  of  Flathead  County  agreed  to  create  a  community  college 
district,  according  to  the  Community  College  law  of  the  1965  Montana  legislative 
assembly.  In  1983,  the  voters  of  Lincoln  County  agreed  to  create  a  community  college 
extension  center  of  FVCC  to  serve  the  residents  of  Lincoln  County. 

Flathead  Valley  Community  College  is  a  comprehensive  community  college,  providing 
college  transfer,  vocational  and  community  service  classes  for  residents  of 
northwestern  Montana. 

In  1984-85  the  College  added  the  Glacier  Institute  program  in  Glacier  Park  and  the 
Lincoln  County  Center  which  provides  classes  to  the  residents  of  Lincoln  County. 
These  programs  are  fully  accredited  by  the  Northwest  Association  of  Schools  and 
Colleges. 


I 


FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL  MONTANA 


RECOMMENDATIONS 


There  are  no  audit  recommendations. 


FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL  MONTANA 


FTE  COUNTS 

A  major  funding  criterion  for  the  College  is  the  number  of  full-time  equivalent  (FTE) 
students  registered.  FTE's  are  computed  in  accordance  with  guidelines  published  by 
the  Commissioner  of  Higher  Education.  We  reviewed  the  FTE  counts  reported  by  the 
College  for  fiscal  years  1996-1997  and  1997-1998  for  compliance  with  published 
guidelines  and  accuracy.  We  found  no  exceptions  at  the  Flathead  Valley  Community 
College  (see  Student  Full-Time  Equivalent,  page  37). 


PRIOR  AUDIT  RECOMMENDATIONS 

The  audit  of  two  fiscal  years  ended  June  30,  1996  of  the  Flathead  Valley  Community 
College  contained  one  recommendation. 

Prior  Area  of  Recommendation  - 
1.  Grant  Receipts 

Draw  down  federal  funds  for  the  awards  needed  on  a 
timely  basis  so  there  are  not  large  grant  receivable 
balances.  Implemented. 


INDEPENDENT  AUDITORS'  REPORT 

AND 

FINANCIAL  STATEMENTS 
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JAMES  J.  WOSEPKA,  PC 

CERTIFIED  PUBLIC  ACCOUNTANTS 

LICENSED  IN  NORTH  DAKOTA  AND  MONTANA 


15  SOUTH  MAIN 

P.O.  BOX  602 

BAKER,  MT  593 13-0602 

(406)778-2816 

FAX;  (406)  778-2808 


41  CENTRAL  AVE  SOUTH 

P.O.  BOX  970 

BEACH,  ND  58621-0970 

(701)872-4321 

FAX  (701)  872-4695 

INDEPENDENT  AUDITORS'  REPORT 


1 1 5  WEST  VALENTINE 

P.O.  BOX  906 

GLENDP/E,  MT  59330-0906 

(406)365-8303 

FAX  (406)  365-8304 


Legislative  Audit  Committee 
of  the  Montana  State  Legislature 

We  have  audited  the  accompanying  financial  statements  of  Flathead  Valley  Community 
College  as  of  and  for  the  years  ended  June  30,  1997  and  1998  as  listed  in  the  table  of 
contents.  The  financial  statements  are  the  responsibility  of  the  College's  management. 
Our  responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our 
audits. 

We  conducted  our  audits  in  accordance  with  generally  accepted  auditing  standards 
and  Government  Auditing  Standards  issued  by  the  Comptroller  General  of  the  United 
States.  Those  standards  require  that  we  plan  and  perform  the  audits  to  obtain 
reasonable  assurance  about  whether  the  financial  statements  are  free  of  material 
misstatement.  An  audit  includes  examining,  on  a  test  basis,  evidence  supporting  the 
amounts  and  disclosures  in  the  financial  statements.  An  audit  also  includes  assessing 
the  accounting  principles  used  and  significant  estimates  made  by  management  as  well 
as  evaluating  the  overall  financial  statement  presentation.  We  believe  that  our  audits 
provide  a  reasonable  basis  for  our  opinion. 

In  our  opinion,  the  financial  statements  referred  to  in  the  first  paragraph  present  fairly, 
in  all  material  respects,  the  financial  position  of  the  Flathead  Valley  Community  College 
as  of  June  30,  1997  and  1998,  and  the  results  of  its  operations  for  the  years  then 
ended  in  conformity  with  generally  accepted  accounting  principles. 

Our  examination  was  made  for  the  purpose  of  forming  an  opinion  on  the  financial 
statements  taken  as  a  whole.  The  information  included  in  the  supplementary 
schedules  is  presented  for  purpose  of  additional  analysis  and  is  not  a  required  part  of 
the  financial  statements.  The  information  has  been  subjected  to  the  auditing 
procedures  applied  in  the  examinations  of  the  financial  statements  of  Flathead  Valley 
Community  College,  and  in  our  opinion,  is  fairly  stated  in  all  material  respects  in 
relation  to  the  financial  statements  taken  as  a  whole. 


September  18,  1998 
Glendive,  Montana 


James  J.  Wosepka,  PC 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

STATEMENTS  OF  CASH  FLOW  OF  AUXILIARY  FUNDS 
FOR  THE  YEARS  ENDED  JUNE  30,  1997  AND  1998 


1997  1998 


SEE  NOTES  TO  FINANCIAL  STATEMENTS 
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Cash  Flow  From  Operating  Activities:  $         43,699  $         58,958 

Net  Income 

Adjustments  to  Reconcile  Net  Income  to 
Net  Cash  Provided  by  Operating  Activities: 

(Increase)  Decrease  in  Prepaid  Expenses 

(Increase)  Decrease  in  Accounts  Receivable 

(Increase)  Decrease  in  Inventories 

Increase  (Decrease)  in  Accrual  Expenses  & 
Accounts  Payable 

Net  Cash  Provided  by  Operations 

Cash  Transferred  From  (To)  Other  Fund 

Net  Increase  (Decrease)  in  Cash 

Cash  at  Beginning  of  Year 

Cash  at  End  of  Year 


(8,030) 

32,433 

(14,667) 

(1,343) 

(8,755) 

(202) 

1,121 

(342) 

54,556 

48,316 

(6,137) 

(556) 

48,419 

47,760 

(114,626) 

(66,207) 

(66,207) 

(18,447) 

FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

NOTES  TO  FINANCIAL  STATEMENTS 
JUNE  30,  1997  AND  1998 

1.         Summary  of  Significant  Accounting  Policies: 

Reporting  Entity 

The  Flathead  Valley  Community  College  was  established  in  April  1967,  under 

the  statutory  provision  for  community  colleges  enacted  by  the  1965  Montana 

Legislative  Assembly.   It  serves  the  residents  of  Flathead  and  Lincoln  Counties, 

as  well  as  individuals  from  other  parts  of  Montana  and  throughout  the  nation. 

The  College  is  fully  accredited  by  the  Northwest  Association  of  Schools  and 

Colleges. 

The  governments  of  Flathead  and  Lincoln  Counties  provide  substantial 
services  to  the  College.  Taxes  are  levied  and  collected  by  the  Counties. 
Cash  is  maintained  and  invested  by  the  Flathead  County  Treasurer. 

Under  the  laws  of  Montana,  the  Board  of  Regents  of  Higher  Education  is  vested 
with  the  general  supervision  of  community  colleges.   Flathead  Valley  Community 
College  is  governed  by  a  board  of  trustees  elected  from  the  community.  The 
college  president  is  responsible  for  the  immediate  direction,  management,  and 
control  of  the  institution;  thus,  the  College  is  treated  as  a  separate  and 
independent  local  government  unit.  The  following  entities  are  not  included 
because  the  Board  of  Trustees  does  not  have  significant 
oversight  responsibility: 

Public  Employees'  Retirement  System 
Teachers'  Retirement  System 

Flathead  Valley  Community  College  offers  the  following  instructional  services  for 
which  associate  degrees  and/or  certificates  of  completion  may  be  granted: 

1 .  Freshman  and  sophomore  courses  for  transfer  to  a  four-year  university  or 
college  leading  toward  a  baccalaureate  degree. 

2.  Occupational  education  for  entry  into  specific  vocations  and  upgrading  in 
order  to  increase  effectiveness  on  the  job. 

3.  Developmental  education  for  students  who  are  not  prepared  for  college 
work  and/or  occupational  programs. 


19 


FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL  MONTANA 

NOTES  TO  FINANCIAL  STATEMENTS  (CONT1 
JUNE  30.  1997  AND  1998 

1.         Summary  of  Significant  Accounting  Policies  -  cont. 


4.         Continuing  education  for  individuals  in  the  community  who  may  desire 
further  education  in  a  vocational  field  or  in  a  social,  cultural  interest. 
Programs  and  courses  can  be  varied  and  modified  to  meet  the  needs 
and  demands  of  the  community. 

Basic  funding  for  current  operations  of  the  College  is  provided  from  the  state 
general  fund,  student  tuition  and  fees,  tax  levies  and  various  federal  and  state 
grants. 

Financial  Statements 

The  financial  statements  have  been  prepared  on  the  accrual  basis  in 
accordance  with  generally  accepted  accounting  principles  for  colleges  and 
universities. 

Fund  Accounting 

The  accounts  of  the  College  are  maintained  in  accordance  with  the  principles  of 
fund  accounting  wherein  resources  are  classified  for  accounting  purposes  into 
funds  that  are  identified  by  the  limitations  and  restrictions  placed  on  their  use. 

Separate  accounts  are  maintained  for  each  fund,  however,  accounts  with 
common  characteristics  are  combined  into  fund  groups  and  reflected  as  such  in 
the  accompanying  financial  statements. 

The  common  characteristics  of  the  funds  contained  in  the  various  groups  are  as 
follows: 

Current  Funds: 

The  current  funds  group  includes  economic  resources  expendable 
in  performing  the  primary  objectives  of  the  college,  i.e.,  instruction  and 
public  service.  The  current  funds  group  have  two  basic  distinct 
subgroups:  unrestricted  funds  which  have  no  expenditure  restrictions  and 
restricted  funds  which  have  expenditure  restrictions.  Unrestricted  current 
funds  are  comprised  of  the  following: 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KAL1SPELLT  MONTANA 

NOTES  TO  FINANCIAL  STATEMENTS  (CONT) 
JUNE  30r  1997  AND  1998 

Summary  of  Significant  Accounting  Policies  -  cont. 

Unrestricted  -  utilized  for  general  operations  in 
performing  the  primary  objectives  of  the  College. 

Restricted  -  utilized  for  the  operations  of  the  College 
but  limited  by  donors  and  other  external  agencies  to 
specific  purposes,  programs  or  departments. 

Designated  -  resources  are  designated  or  restricted  for  a 
specific  purpose. 

Auxiliary  Enterprises  -  utilized  in  providing  essential 
on-campus  services  primary  to  students,  faculty  and 
staff  (self-supporting). 

Student  Loan  Funds 

The  resources  from  this  group  of  funds  are  available  to  students  for  emergency 
loans  to  aid  in  financing  their  education. 

Plant  Funds 

Plant  funds  are  separated  into  two  distinct  self-balancing  subgroup  accounts: 

Unexpended  -  utilized  for  debt  servicing,  retirement  of 
indebtedness,  and  operation  and  maintenance. 

Investment  in  Plant  -  denotes  the  cost  of  long-term 
institutional  assets  and  related  liabilities  and  equity. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL  MONTANA 

NOTES  TO  FINANCIAL  STATEMENTS  fCONT) 
JUNE  30,  1997  AND  1998 

1.         Summary  of  Significant  Accounting  Policies  -  cont. 

Inventories 

Inventories,  which  consist  mainly  of  bookstore  supplies,  are  valued  at  cost  (first- 
in/first-out  method). 

Cash  and  Investments 

The  College  pools  all  of  its  available  funds  with  other  funds  of  the  County  in 
order  to  receive  the  maximum  amount  of  return.  The  College  pays  the  County 
.5%  of  all  interest  earned  as  a  management  fee. 

Investments  are  valued  at  cost  in  the  financial  statements.    The  College 
has  invested  in  a  time  deposit. 

The  College's  deposits  are  categorized  by  the  level  of  credit  risk.  Category  1 
includes  cash  and  investments  fully  insured  or  collateralized  with  securities  held 
by  the  College  or  its  agent  in  the  College's  name.  Category  2  includes 
collateralized  investments  with  securities  held  by  the  financial  institution's  trust 
department  or  agency  in  the  College's  name.  Category  3  are  uncollateralized 
investments. 

Carrying  Market 

1  2  3  Value  Value 


June  30,  1997 

Cash  with  County 

Treasurer 
Certificate  of 

Deposit 

$2,234,452 
10,632 

$2,234,452 
10,632 

$2,234,452 
10,632 

* 

$2,245,084 

$2,245,084 

$2,245,084 

June  30,  1998 

Cash  with  County 

Treasurer 
Certificate  of 

Deposit 

$2,492,026 
11,522 

$2,492,026 
1 1 ,522 

$2,492,026 
1 1 ,522 

$2,503,548 

$2,503,548 

$2,503,548 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL.  MONTANA 

NOTES  TO  FINANCIAL  STATEMENTS  (CONT) 
JUNE  30.  1997  AND  1998 

1.         Summary  of  Significant  Accounting  Policies  -  cont. 

Plant  and  Equipment 

Physical  plant  and  equipment  are  stated  at  cost  at  date  of  acquisition. 
Depreciation  on  physical  plant  and  equipment  is  not  recorded. 

Activity  in  Plant  and  Equipment  is  as  follows: 

6/30/96  Additions  6/30/97  Additions  6/30/98 


Land 

$ 

765,776  $ 

$ 

765,776  $ 

$ 

765,776 

Building 

7,051,905 

7,051,905 

7,051,905 

Movable 

Equipment 

2,038,816 

112,931 

2,151,747 

144,084 

2,295,831 

Library 

Resources 

261,614 

17,951 

279,565 

279,565 

$      10,118,111  $       130,882  $      10,248,993  $         144,084  $      10,393,077 


Unearned  Tuition  and  Fees 

Summer  school  tuition  and  fees  revenues  and  related  expenses  are 
deferred  at  June  30,  and  recorded  as  revenues  and  expenses  in  the 
succeeding  fiscal  years. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

NOTES  TO  FINANCIAL  STATEMENTS  (CONT) 
JUNE  30,  1997  AND  1998 

Notes  Payable 

Notes  payable  consist  of  the  following  as  of  June  30: 

1997  1998 

Note  payable  at  an  8%  interest 
rate.  Payable  in  November  of 
each  year  at  $50,000  until  paid 
with  final  maturity  in  2005, 
secured  by  land.  $      222.557  $      188.472 


The  remaining  principal  payments  required  under  this  note  are  as 
follows: 


1999 

$        34.913 

2000 

37.706 

2001 

40.723 

2002 

43.981 

2003 

31.149 

188.472 

Total  Interest  Payments 

45.291 

Total  Debt  Service  Required 

$      233.763 

Capital  Leases  Payable 

June  30          June  30 

1997                1998 

Lease  obligation  for  computer 

system  with  monthly  payments 

including  interest  of  $4,049 

through  May,  1999.                       $ 

86,910    $        43,442 

24 


FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

NOTES  TO  FINANCIAL  STATEMENTS  (CONT) 
JUNE  30,  1997  AND  1998 

3.  Capital  Leases  Payable  -  cont. 

Future  minimum  lease  payments  under  capitalized  lease 
obligations  are  as  follows  at  June  30,  1998  for  the  years  ending 
June  30: 

1999  $        44,539 

Amount  representing,  imputed 

interest  at  approximately  7.5%  (1.097) 

S         43.442 

4.  Bonds  Payable 

On  July  1,  1994,  Flathead  Valley  Community  College  issued  general 
obligation  bonds,  Series  1993,  at  a  purchase  price  of  $6,515,000  and  an 
interest  rate  of  2.75%-5.50%  to  advance  refund  the  Series  1989  bonds  of 
$6,495,000  at  an  interest  rate  of  6.4%-9.0%  maturing  July  1,  2000 
through  2009.  The  Series  1993  bonds  were  issued  at  par  and,  after 
paying  issuance  costs  of  $23,600,  the  net  proceeds  were  $6,599,456. 
The  net  proceeds  from  the  issuance  of  the  Series  1993  bonds  were  used 
to  purchase  U.S.  government  securities  and  those  securities  were 
deposited  in  an  irrevocable  trust  with  an  escrow  agent  to  provide  debt 
service  payments  until  the  Series  1989  bonds  are  called  on  July  1,  1999. 
The  advance  refunding  met  the  requirements  of  an  in-substance 
defeasance  and  the  term  bonds  were  removed  from  the  College's 
investment  in  plant  fund. 

General  obligation  bond  outstanding  are  as  follows: 

June  30,  1996  Retired         June  30,  1997  Retired         June  30,  1998 


$5,720,000         $320,000  $5,400,000         $335,000  $5,065,000 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

NOTES  TO  FINANCIAL  STATEMENTS  (CONT) 
JUNE  30,  1997  AND  1998 

Bonds  Payable  -  cont. 

The  remaining  principal  payments  required  under  the  terms  of  the  bond 
issue  are  as  follows: 

1999  $   360.000 

2000  370,000 

2001  390,000 

2002  410,000 

2003  430,000 
2004-2009  3.105.000 

5,065,000 
Total  Interest  Payments  1.710.485 

Total  Debt  Service  Required  $    6.775.485 


Retirement  Plans 

Full  time  employees  of  the  Flathead  Valley  Community  College  are  all  members 
of  the  Public  Employees'  Retirement  System  (PERS)  or  Teachers'  Retirement 
System  (TRS).  Only  faculty  and  staff  with  contracts  under  the  authority  of  the 
Board  of  Regents  may  elect  the  TRS. 

TRS  -  This  mandatory  system  established  in  1937  and  governed  by  Title  19, 
Chapter  4,  MCA,  provides  retirement  services  to  all  persons  employed  as 
teachers  or  professional  staff  of  any  public  elementary  or  secondary  school, 
vocational-technical  center  or  unit  of  the  University  System.  Eligibility  is  met 
with  a  minimum  of  25  years  of  service  or  age  60  with  5  years  of 
creditable  service.  The  formula  for  accrual  benefits  is  1/60  times  creditable 
service  times  the  average  final  compensation.  Rights  are  vested  after  5  years  of 
creditable  service.  Vested  employees  may  retire  at  or  after  age  50  and 
receive  reduced  retirement  benefits. 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

NOTES  TO  FINANCIAL  STATEMENTS  (CONT) 
JUNE  30,  1997  AND  1998 
Retirement  Plans  -  cont. 

PERS  -  This  mandatory  system  established  in  1945  and  governed  by  Title  19, 
Chapter  3,  MCA,  provides  retirement  services  to  substantially  all  public 
employees.  Benefit  eligibility  is  age  60  with  at  least  5  years  of  service;  age  65 
regardless  of  service;  or  30  years  of  service  regardless  of  age.  Actuarially 
reduced  benefits  may  be  taken  with  25  years  of  service  or  at  age  50  with  at  least 
5  years  of  service.    Beginning  January  1,  1989,  monthly  retirement  benefits  are 
determined  by  taking  1/56  times  the  number  of  years  of  service  times  the  final 
average  salary.  Members  rights  become  vested  after  5  years  of  service. 


pers IBS 

1997  1998  1997  1998 

Covered  Payroll  $1,958,535       $2,038,278  $1,988,269       $1,979,514 

Employer  Contribution  131.217  136.565  148.524  147,574 

6.         Compensated  Absences 

The  College  accounts  for  unused  vacation  and  sick  leave  in  accordance  with  the 
statement  of  Financial  Accounting  Standards  No.  43,  Accounting  for 
Compensated  Absences.    Permanent  employees  can  accumulate  and  carry  to 
the  following  calendar  year  two  times  the  maximum  number  of  vacation  days 
earned  annually.   Unused  vacation  leave  is  paid  at  full  value  to  employees  upon 
termination.  Upon  termination,  unused  sick  leave  earned  since  July  1,  1971  is 
paid  to  the  employee  under  Public  Employees'  Retirement  system  at  25%  of 
value,  and  employees  under  the  Teachers'  Retirement  System  are  paid  the 
25%  of  value  of  unused  sick  leave. 
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SUPPLEMENTAL  SCHEDULES 
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JAMES  J.  WOSEPKA,  PC 

CERTIFIED  PUBLIC  ACCOUNTANTS 

LICENSED  IN  NORTH  DAKOTA  AND  MONTANA 


15  SOUTH  MAIN 

P.O.  BOX  602 

BAKER,  MT  593 13-0602 

(406)778-2816 

FAX;  (406)  778-2808 


41  CENTRAL  AVE  SOUTH 

P.O.  BOX  970 

BEACH,  ND  58621-0970 

(701)872-4321 

FAX  (701)  872-4695 


1 1 5  WEST  VALENTINE 

P.O.  BOX  906 

GLENDP/E,  MT  59330-0906 

(406)365-8303 

FAX  (406)  365-8304 


INDEPENDENT  AUDITORS'  REPORT  ON  SCHEDULE  OF  FEDERAL  AWARDS 

Legislative  Audit  Committee  of  the 
Montana  State  Legislature 

We  have  audited  the  financial  statements  of  Flathead  Valley  Community  College,  for 
the  years  ended  June  30,  1997  and  1998,  and  have  issued  our  report  thereon  dated 
September  18,  1998.  These  financial  statements  are  the  responsibility  of  Flathead 
Valley  Community  College  management.  Our  responsibility  is  to  express  an  opinion  on 
these  financial  statements  based  on  our  audits. 

We  conducted  our  audits  in  accordance  with  generally  accepted  auditing  standards 
and  Government  Auditing  Standards,  issued  by  the  Comptroller  General  of  the  United 
States.  Those  standards  require  that  we  plan  and  perform  the  audits  to  obtain 
reasonable  assurance  about  whether  the  general  purpose  financial  statements  are  free 
of  material  misstatement.  An  audit  in  accordance  with  these  standards  includes 
examining,  on  a  test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the 
general  purpose  financial  statements.  An  audit  also  includes  assessing  the  accounting 
principles  used  and  significant  estimates  made  by  management,  as  well  as  evaluating 
the  overall  financial  statement  presentation.  We  believe  that  our  audits  provide  a 
reasonable  basis  for  our  opinion. 

Our  audits  were  made  for  the  purpose  of  forming  an  opinion  on  the  financial  statements 
of  Flathead  Valley  Community  College,  taken  as  a  whole.  The  accompanying 
Schedule  of  Federal  Awards  is  presented  for  purposes  of  additional  analysis  and  is  not 
a  required  part  of  the  financial  statements.  The  information  in  that  schedule  has  been 
subjected  to  the  auditing  procedures  applied  in  the  audit  of  the  financial  statements 
and,  in  our  opinion,  is  fairly  stated  in  all  material  respects  in  relation  to  the  financial 
statements  taken  as  a  whole. 


& 


September  18,  1998 
Glendive,  Montana 


James  J.  Wosepka,  PC 

<7    /  cf. 


eft 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

SCHEDULE  OF  FEDERAL  AWARDS 
FOR  THE  YEAR  ENDED  JUNE  30,  1998 


DIRECT 

U.S.  Department  of  Education 

*  Pell  Grant  Program 
Upward  Bound 
Student  Support  Services 
Upward  Bound 
Student  Support  Services 
College  Work-Study  Program 
Supplemental  Educational 
Opportunity  Grant 
Total  Direct 


CFDA 

Project 

Amount 

Number 

Number 

Expended 

84.063 

P063P33839       $ 

864,317 

84.047 

P047A50281.97 

179,866 

84.042 

P042A70442 

178,455 

84.047 

P047A50281-96 

39,659 

84.042 

P042A30733-96 

28,285 

84.033 

P033A42416 

41,317 

84.007 

P007A42416 

40,931 

1,372,830 


INDIRECT 

U.S.  Department  of  Education 

Pass  through  State  Office  of  Public  Instruction 

Adult  Basic  Education 

Adult  Basic  Education  Section  353 

Adult  Basic  Education-Work  Readiness  Component 

Pass  through  Montana  University  System 

SSIG 


84.002 

98-56-5802-115 

56,698 

84.999 

98-56-5802-1 15C 

960 

84.999 

98-53-5802-236 

13,047 

84.069 


N/A 


7,722 


U.S.  Department  of  Education 
Pass  through  Commissioner  of  Higher  Education 
1998  Gender  Equity  Mini  Grant 
Tech-Prep  Program 
Medical  Curriculum  Development 
Building  Skills  for  the  90's 
Applied  Tech.  Education 

Total  Department  of  Education 


84.999 

N/A 

500 

84.999 

98TP001 

61,965 

84.999 

98-SL001 

48,144 

84.999 

98-SP010 

34,495 

84.999 

LAPPY98 

76,148 
$     1,672,509 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

SCHEDULE  OF  FEDERAL  AWARDS  CONTINUED 
FOR  THE  YEAR  ENDED  JUNE  30,  1998 


U.S.  Department  of  Health  and  Human  Service 
Pass  through  Office  of  Public  Instruction 
JTPA  8%  Operations 

U.S.  Department  of  Agriculture 
Pass  through  Office  of  Public  Instruction 
Summer  Food  Service  Program 

U.S.  Small  Business  Administration 
Pass  through  Department  of  Commerce 
SBDC  Operations 
SBDC  Operations 

U.S.  National  Endowment  for  the  Humanities 
Pass  through  Montana  Committee  for  the  Humanities 
1998  Honors  Symposium 

Total  Indirect 

Total  Federal  Assistance 


CFDA  Project  Amount 

Number  Number  Expended 

13.999        98-80-58020523  $        18,858 


10.559        N/A 


8,581 


59.999 

98-51-0010 

15,000 

59.999 

97-51-0025C 

2,982 
17,982 

45.129 

21-1-23 

2,724 

347,824 

$ 

1.720,654 

'MAJOR  PROGRAM 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

SCHEDULE  OF  FEDERAL  AWARDS 
FOR  THE  YEAR  ENDED  JUNE  30,  1997 


DIRECT 

U.S.  Department  of  Education 

*  Pel!  Grant  Program 
Upward  Bound 
Student  Support  Services 
Upward  Bound 
Student  Support  Services 
College  Work-Study  Program 
Supplemental  Educational 
Opportunity  Grant 
Total  Direct 


CFDA 

Project 

Amount 

Number 

Number 

Expended 

84.063 

P063P33839 

$        868,699 

84.047 

P047A50281.96 

63,382 

84.042 

P042A30733-96 

172,570 

84.047 

P047A50281-95 

756 

84.042 

P042A30733-95 

30,352 

84.033 

P033A42416 

37,095 

84.007 

P007A42416 

41,943 

1,214,797 

INDIRECT 

U.S.  Department  of  Education 

Pass  through  State  Office  of  Public  Instruction 

Adult  Basic  Education 

Adult  Basic  Education 

Pass  through  Montana  University  System 

SSIG 


84.002        97-56-5802-115 
84.002        97-56-5802-1 15C 

84.069        N/A 


48,072 
943 

4,956 


Pass  through  Commissioner  of  Higher  Education 

Building  Skills  for  the  90's 

Applied  Tech.  Education 

Curriculum  Development  Project 

Rev.  of  Voc.  Ed.  General  Ed.  Requirements 

Curriculum  Dev.  Proj. -Adventure  Education 

Tech-Prep  Program 

Gender  Equity-Women  in  Surveying 

Pass  through  American  Association  of 

Community  Colleges 

The  Waste  Not  Project 

Service  Learning  Workshop 

HELP:  Health  Promotion,  Education, 

Leadership,  Prevention 

Total  U.S.  Department  of  Education 


84.999 

97-SP002 

34,550 

84.999 

LA97 

60,384 

84.999 

SL001 

40,823 

84.999 

97-SL004 

40,000 

84.999 

97-SL002 

40,571 

84.999 

TP01 

59,126 

84.999 

97-GE004 

33,214 

84.116 
84.999 


94LHB60014 
N/A 


84.999        N/A 


5,315 
7,329 

2,452 


$     1,592,532 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

SCHEDULE  OF  FEDERAL  AWARDS  CONTINUED 
FOR  THE  YEAR  ENDED  JUNE  30,  1997 


U.S.  Department  of  Health  and  Human  Service 
Pass  through  Office  of  Public  Instruction 
JTPA  8%  Operations 

Total  U.S.  Department  of  Health  and 

Human  Services 


CFDA 

Project 

Amount 

Number 

Number 

Expended 

13.999 

97-80-5802-DS23 

$      16,341 
16,341 

U.S.  Department  of  Agriculture 
Pass  through  Office  of  Public  Instruction 
Summer  Food  Service  Program 

U.S.  Small  Business  Administration 
Pass  through  Department  of  Commerce 
SBDC  Operations 
SBDC  Operations 

U.S.  National  Endowment  for  the  Humanities 
Pass  through  Montana  Committee  for  the  Humanities 
1997  Honors  Symposium 

Total  Indirect 

Total  Federal  Assistance 


10.559 


N/A 


3,647 


59.999 

97-51-0025 

30,000 

59.999 

97-51-0025A 

766 
30,766 

45.129 

20-1-11 

3,000 

431,489 
$  1,646,286 

*MAJOR  PROGRAM 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

STUDENT  FINANCIAL  AID  MODIFIED  STATEMENT 

OF  CASH  RECEIPTS  AND  DISBURSEMENTS 

FOR  THE  YEAR  ENDED  JUNE  30,  1998 

Pell  SSIG  CWS  SEOG 


Additions: 

Federal  Advances  860,602 

State  Matching  Funds 

Transfer  from  Other  Fund 


Beginning  Cash  Balance  $      (29,569)        $  5,666         $ (739)        $ 


7,722 

45,060 

36,425 

14,039 

12,142 
4,506 

21,761 

45,060 

53,073 

Total  Additions  860,602 


Deductions: 

Distribution  to  Students  861,567                  21,761                   32,191                   53,073 

Transfer  to  Other  Fund  4,506 

Administrative  Expenses  2,750  4,620  


Total  Deductions  864,317  21,761  41,317  53,073 

Net  Change  in  Cash  (3,715) 3,743  

Ending  Cash  Balance  $      (33,284)        $  5,666         $  3,004         $  0 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

STUDENT  FINANCIAL  AID  MODIFIED  STATEMENT 

OF  CASH  RECEIPTS  AND  DISBURSEMENTS 

FOR  THE  YEAR  ENDED  JUNE  30,  1997 


Pell 

SSIG 

CWS 

SEOG 

Beginning  Cash  Balance 

$      (10,345) 

$          5,016 

$         (2,411) 

$          4,466 

Additions: 

Federal  Advances 

849,475 

4,956 

38,767 

33,971 

State  Matching  Funds 

14,025 

12,812 

Transfer  from  Other  Fund 

3,506 

Total  Additions 

849,475 

18,981 

38,767 

50,289 

Deductions: 

Distribution  to  Students  865,954                  18,331                  29,011                  54,755 

Transfer  to  Other  Fund  3,506 

Administrative  Expenses  2,745  4,578  


Total  Deductions  868,699  18,331  37,095  54,755 

Net  Change  in  Cash  (19,224)  650  1,672  (4,466) 

Ending  Cash  Balance  $      (29,569)        $         5,666         $  (739)        $  0 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

SCHEDULE  OF  EXPENDITURES 

FOR  EACH  STUDENT  FINANCIAL  ASSISTANCE  PROGRAM 

FOR  THE  YEARS  ENDED  JUNE  30, 1997  AND  1998 


1997  1998 


State  Student  Incentive  Grant  - 

Student  Grants 

$ 

18,311 

$ 

21,761 

$ 

18,311 

$ 

21,761 

College  Work-Study  Program  - 

Regular  CWS  Wages 

$ 

29,011 

$ 

32,191 

Administrative  Costs 

4,578 

4,620 

Transfer 

3,506 

4,506 

$ 

37,095 

$ 

41,317 

Supplemental  Educational  Opportunity 

Grant  Program  - 

Student  Grants 

$ 

54,755 

$ 

53,073 

$ 

54,755 

$ 

53,073 

Pell  Grant  Program  - 

Student  Grants                                     $  865,954  $       861,567 

Administrative  Costs  2,745  2,750 

$  868,699  $       864,317 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL.  MONTANA 

SCHEDULE  OF  ENROLLMENT  STATISTICS 
FOR  THE  YEARS  ENDED  JUNE  30. 1997  AND  1998 


SEMESTER 

FULL-TIME  EQUIVALENT 

Summer,  1996 

189.17 

Fall.  1996 

1.083.10 

Sorina.  1997 

1.075.40 

Summer.  1997 

243.50 

Fall.  1997 

1.048.00 

Sprinq.  1998 

1.129.87 
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JAMES  J.  WOSEPKA,  PC 

CERTIFIED  PUBLIC  ACCOUNTANTS 

LICENSED  IN  NORTH  DAKOTA  AND  MONTANA 

1 5  SOUTH  MAIN  4 1  CENTRAL  AVE  SOUTH  1  1 5  WEST  VALENTINE 

P.O.  BOX  602  P.O.  BOX  970  P.O.  BOX  906 

BAKER,  MT  593  13-0602  BEACH,  ND  5862  1-0970  GLENDIVE,  MT  59330-0906 

(406)778-2816  (701)872-4321  (406)365-8303 

FAX:  (406)778-2808  FAX:  (701 )  872-4695  FAX:  (406)  365-8304 

INDEPENDENT  AUDITORS'  REPORT  ON  COMPLIANCE  AND  ON  INTERNAL 

CONTROL  OVER  FINANCIAL  REPORTING  BASED  ON  AN  AUDIT  OF 

FINANCIAL  STATEMENTS  PERFORMED  IN  ACCORDANCE  WITH 

GOVERNMENT  AUDITING  STANDARDS 

Legislative  Audit  Committee 
of  the  Montana  State  Legislature 

We  have  audited  the  financial  statements  of  Flathead  Valley  Community  College, 
Kalispell,  Montana  as  of  and  for  the  years  ended  June  30,  1997  and  1998,  and  have 
issued  our  report  thereon  dated  September  18,  1998.  We  conducted  our  audit  in 
accordance  with  generally  accepted  auditing  standards  and  Government  Auditing 
Standards,  issued  by  the  Comptroller  General  of  the  United  States. 

Compliance 

As  part  of  obtaining  reasonable  assurance  about  whether  Flathead  Valley  Community 
College  's  financial  statements  are  free  of  material  misstatement,  we  performed  tests  of 
its  compliance  with  certain  provisions  of  laws,  regulations,  contracts  and  grants, 
noncompliance  with  which  could  have  a  direct  and  material  effect  on  the  determination 
of  financial  statement  amounts.  However,  providing  an  opinion  on  compliance  with 
those  provisions  was  not  an  objective  of  our  audit  and,  accordingly,  we  do  not  express 
such  an  opinion.  The  results  of  our  tests  disclosed  no  instances  on  noncompliance  that 
are  required  to  be  reported  under  Government  Auditing  Standards.  We  noted  certain 
immaterial  instances  of  noncompliance  that  we  have  reported  to  management  of 
Flathead  Valley  Community  College  on  pages  40  and  41  of  this  report. 

Internal  Control  Over  Financial  Reporting 

In  planning  and  performing  our  audit,  we  considered  Flathead  Valley  Community 
College's  internal  control  over  financial  reporting  in  order  to  determine  our  auditing 
procedures  for  the  purpose  of  expressing  our  opinion  on  the  financial  statements  and 
not  to  provide  assurance  on  the  internal  control  over  financial  reporting.  However,  we 
noted  certain  matters  involving  the  internal  control  over  financial  reporting  and  its 
operation  that  we  consider  to  be  reportable  conditions. 
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Reportable  conditions  involve  matters  coming  to  our  attention  relating  to  significant 
deficiencies  in  the  design  or  operation  of  the  internal  control  over  financial  reporting 
that,  in  our  judgment,  could  adversely  affect  Flathead  Valley  Community  College's 
ability  to  record,  process,  summarize  and  report  financial  data  consistent  with  the 
assertions  of  management  in  the  financial  statements.  Reportable  conditions  are 
described  in  the  accompanying  schedule  of  findings  and  questioned  costs. 

A  material  weakness  is  a  condition  in  which  the  design  or  operation  of  one  or  more  of 
the  internal  control  components  does  not  reduce  to  a  relatively  low  level  the  risk  that 
misstatements  in  amounts  that  would  be  material  in  relation  to  the  financial  statements 
being  audited  may  occur  and  not  be  detected  within  a  timely  period  by  employees  in  the 
normal  course  of  performing  their  assigned  functions.  Our  consideration  of  the  internal 
control  over  financial  reporting  would  not  necessarily  disclose  all  matters  in  the  internal 
control  that  might  be  reportable  conditions  to  be  material  weaknesses.  However,  we 
believe  none  of  the  reportable  conditions  described  above  is  a  material  weakness. 

This  report  is  intended  for  the  information  of  management  of  the  audit  committee, 
management  and  federal  awarding  agencies  and  pass-through  entities.  However,  this 
report  is  a  matter  of  public  record  and  its  distribution  is  not  limited. 

James  J.  Wosepka,  PC 

September  18,  1998  V       /  ^>^ 

Glendive,  Montana 
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FLATHEAD  VALLEY  COMMUNITY  COLLEGE 
KALISPELL,  MONTANA 

SCHEDULE  OF  FINDINGS  AND  QUESTIONED  COSTS 
FOR  THE  YEARS  ENDED  JUNE  30,  1997  AND  1998 

A.         SUMMARY  OF  AUDIT  RESULTS 

1 .  The  auditors'  report  expresses  an  unqualified  opinion  on  the 
general  purpose  financial  statements  of  Flathead  Valley  Community 
College. 

2.  A  reportable  condition  disclosed  during  the  audit  of  the  financial 
statements  is  reported  below  under  findings.  This  reported 
condition  is  not  a  material  weakness. 

3.  No  instances  of  noncompliance  material  to  the  financial  statements 
of  Flathead  Valley  Community  College  were  disclosed  during  the 
audit. 

4.  No  reportable  conditions  were  disclosed  during  the  audit  of  the 
major  federal  award  programs. 

5.  The  auditors'  report  on  compliance  for  the  major  federal  award 
programs  for  Flathead  Valley  Community  College  expresses  an 
unqualified  opinion. 

6.  Our  audit  showed  no  findings  relative  to  the  major  federal  award 
programs  required  to  be  reported  under  51 0A  of  OMB  Circular 
A-133  for  Flathead  Valley  Community  College. 

7.  The  programs  tested  as  major  programs  included:  Pell  Grant 
Program  84.063  and  Student  Support  Services  84.042  from 
the  U.S.  Department  of  Education. 

8.  The  threshold  for  distinguishing  Types  A  and  B  programs  was 
$300,000. 

9.  Flathead  Valley  Community  College  was  determined  to  be  a  high- 
risk  auditee. 
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B.  FINDINGS  -  FINANCIAL  STATEMENTS  AUDIT 

REPORTABLE  CONDITIONS 
None 

C.  FINDINGS  AND  QUESTIONED  COSTS  -  MAJOR  FEDERAL  AWARD 
PROGRAMS  AUDIT 

None 
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JAMES  J.  WOSEPKA,  PC 

CERTIFIED  PUBLIC  ACCOUNTANTS 
LICENSED  IN  NORTH  DAKOTA  AND  MONTANA 


15  SOUTH  MAIN 

P.O.  BOX  602 

BAKER,  MT  593  13-0602 

(406)778-2816 

FAX:  (406)778-2808 


41  CENTRAL  AVE  SOUTH 

P.O.  BOX  970 

BEACH,  ND  58621-0970 

(701)872-4321 

FAX:  (701)  872-4695 


115  WEST  VALENTINE 

P.O.  BOX  906 

GLENDIVE,  MT  59330-0906 

(406)365-8303 

FAX:  (406)  365-8304 


INDEPENDENT  AUDITORS'  REPORT  ON  COMPLIANCE 

WITH   REQUIREMENTS  APPLICABLE  TO  EACH  MAJOR  PROGRAM 

AND  INTERNAL  CONTROL  OVER  COMPLIANCE  IN  ACCORDANCE  WITH 

OMB  CIRCULAR  A-1 33 

Legislative  Audit  Committee 
of  the  Montana  State  Legislature 

We  have  audited  the  compliance  of  Flathead  Valley  Community  College  with  the  types 
of  compliance  requirements  described  in  the  US  Office  of  Management  and  Budget 
(OMB)  Circular  A-1 33  Compliance  Supplement  that  are  applicable  to  each  of  its  major 
federal  programs  for  the  years  ended  June  30,  1997  and  1998.  Flathead  Valley 
Community  College's  major  federal  programs  are  identified  in  the  summary  of  auditor's 
results  section  of  the  accompanying  schedule  of  findings  and  questioned  costs. 
Compliance  with  the  requirements  of  laws,  regulations,  contracts  and  grants  applicable 
to  each  of  its  major  federal  programs  is  the  responsibility  of  Flathead  Valley  Community 
College's  management.  Our  responsibility  is  to  express  an  opinion  on  Flathead  Valley 
Community  College's  compliance  based  on  our  audit. 

We  conducted  our  audit  of  compliance  in  accordance  with  generally  accepted  auditing 
standards;  the  standards  applicable  to  financial  audits  contained  in  Government 
Auditing  Standards,  issued  by  the  Comptroller  General  of  the  United  States;  and  OMB 
Circular  A-1 33,  Audits  of  States.  Local  Governments,  and  Non-Profit  Organizations. 
Those  standards  and  OMB  Circular  A-1 33  require  that  we  plan  and  perform  the  audit  to 
obtain  reasonable  assurance  about  whether  noncompliance  with  the  types  of 
compliance  requirements  referred  to  above  that  could  have  a  direct  and  material  effect 
on  a  major  federal  program  occurred.  An  audit  includes  examining,  on  a  test  basis, 
evidence  about  Flathead  Valley  Community  College's  compliance  with  those 
requirements  and  performing  such  other  procedures  as  we  considered  necessary  in  the 
circumstances.  We  believe  that  our  audit  provides  a  reasonable  basis  for  our  opinion. 
Our  audit  does  not  provide  a  legal  determination  on  Flathead  Valley  Community 
College's  compliance  with  those  requirements. 
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In  our  opinion  Flathead  Valley  Community  College  complied,  in  all  material  respects, 
with  the  requirements  referred  to  above  that  are  applicable  to  each  of  its  major  federal 
programs  for  the  years  ended  June  30,  1997  and  1998. 

Internal  Control  Over  Compliance 

The  management  of  Flathead  Valley  Community  college  is  responsible  for  establishing 
and  maintaining  effective  internal  control  over  compliance  with  requirements  of  laws, 
regulations,  contracts  and  grants  applicable  to  federal  programs.  In  planning  and 
performing  our  audit,  we  considered  Flathead  Valley  Community  college's  internal 
control  over  compliance  with  requirements  that  could  have  a  material  effect  on  a  major 
federal  program  in  order  to  determine  our  auditing  procedures  for  the  purpose  of 
expressing  our  opinion  on  compliance  and  to  test  and  report  on  internal  control  over 
compliance  in  accordance  with  OMB  Circular  A-1 33. 

Our  consideration  of  the  internal  control  over  compliance  would  not  necessarily  disclose 
all  matter  in  the  internal  control  that  might  be  material  weaknesses.  A  material 
weakness  is  a  condition  in  which  the  design  or  operation  of  one  or  more  of  the  internal 
control  components  does  not  reduce  to  a  relatively  low  level  the  risk  that 
noncompliance  with  applicable  requirements  of  laws,  regulations,  contracts  and  grants 
that  would  be  material  in  relation  to  a  major  federal  program  being  audited  may  occur 
and  not  be  detected  within  a  timely  period  by  employees  in  the  normal  course  of 
performing  their  assigned  functions.  We  noted  no  matters  involving  the  internal  control 
over  compliance  and  its  operation  that  we  consider  to  be  material  weaknesses. 

This  report  is  intended  for  the  information  of  the  audit  committee,  management  and 
federal  awarding  agencies  and  pass-through  entities.  However,  this  report  is  a  matter  f 
public  record  and  its  distribution  is  not  limited. 

James  J.  Wosepka,  PC 


September  18,  1998 
Glendive,  Montana 
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Flathead  Valla/  Community  College 

111  Grandview  Drive,  Kalispell,  MT  59901  •  406/756/3822  •  Fax  406/756/3815 


November  11,  1998 


Legislative  Audit  Committee 
Montana  State  Legislature 
Helena,  MT  59620 


Transmitted  with  this  letter,  please  find  the  Report  on  the  Audit  of  Flathead  Valley 
Community  College  for  the  fiscal  years  ended  June  30,  1997  and  1998,  conducted  by 
James  J.  Wosepka,  PC. 

For  the  audit  period,  there  are  no  recommendations  requiring  a  response  from  the 
College. 

Respectfully  submitted, 


(,^/u^^C^^ 


Kathleen  Hicks,  Director 
Financial  Planning  & 
Accounting  Services 


"Celebrating  30  Years  of  Educational  Excellence" 


